












Aarti Chemical Trading - FZCO
Dubai Integrated Economic Zones Authority, Dubai Silicon Oasis, Dubai, U.A.E.

For the year ended March 31, 2025 (Amount in AED)

2024-2025 2023-2024
Opening cash balance 98,772                  -                          

Cash flows from operating activities
Net profit/(loss) for the period before tax 3,81,910               (45,303)                   

Operating cash flows before changes in net operating assets 4,80,682               (45,303)                   

Increase in Current Assets
(Increase)/ Decrease in inventories (6,65,983)              -                          
(Increase)/ Decrease in trade and other receivables (3,10,03,134)         -                          
(Increase)/ Decrease in deposits, prepayments and advances -                        (48,204)                   
Increase/ (Decrease) in trade and other payables 3,16,90,524          17,036                    
Net cash generated from operating activities 5,02,089               (76,471)                   

Cash flow from financing activities

Introduction of share capital -                        50,000                    
Short term borrowings from shareholder (1,25,243)              1,25,243                 
Net cash generated from financing activities (B) (1,25,243)              1,75,243                 

Cash flow from investing activities
Investment in subsidiary (36,725)                 -                          
Net cash generated from financing activities (C) (36,725)                 -                          

Net increase in cash and cash equivalents (A+B+C) 3,40,121               98,772                    
Cash and cash equivalents at end of the period 3,40,121               98,772                    

The accompanying notes form an integral part of these financial statements.
The Report of the Auditors is set out on page 1 & 2.

For Aarti Chemical Trading - FZCO

Authorized Signatory
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Aarti Chemical Trading - FZCO
Dubai Integrated Economic Zones Authority, Dubai Silicon Oasis, Dubai, U.A.E.

Statement of Changes in Equity
For the year ended March 31, 2025

Share
Statutory 

Reserves &

capital Reserves Surplus Total
AED AED AED AED

Balance as at April 01, 2023 -                  -                     -                        -                          
Additions during the year 50,000            -                     -                        50,000                    
Net Profit /(Loss) for the year -                  -                     (45,303)                 (45,303)                   
Transfers during the year -                  -                     -                        -                          
At 31st March, 2024 50,000            -                     (45,303)                 4,697                      

Balance as at April 01, 2024 50,000            -                     (45,303)                 4,697                      
Additions during the year -                  38,191               -                        38,191                    
Net Profit /(Loss) for the year -                  -                     3,81,910               3,81,910                 
Transfers during the year -                  -                     (38,191)                 (38,191)                   
At 31st March, 2025 50,000            38,191               2,98,416               3,86,607                 

The accompanying notes form an integral part of these financial statements.
The Report of the Auditors is set out on page 1 & 2.

For Aarti Chemical Trading - FZCO

Authorized Signatory

Particulars
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Aarti Chemical Trading - FZCO
Dubai Integrated Economic Zones Authority, Dubai Silicon Oasis, Dubai, U.A.E.

4 Summary of Significant Accounting Policies (Continued)

Revenue from Contracts with Customers (Continued)

Increased required disclosures. 

Cash and cash equivalents

Trade payables, provisions and accruals

Value added tax

Corporate tax 

On 9 December 2022, the UAE Ministry of Finance released the Federal Decree-Law No.47 of 2022 on the taxation of Corporations and
Business (the Law) to enact a Federal corporate tax (CT) regime in the UAE. The CT regime will become effective for accounting periods
beginning on or after 1 June 2023 and accordingly, it has an income tax related impact on the financial statements for the accounting periods
beginning on or after June, 1, 2023.

The Cabinet of Ministry Decision No. 116/2022 effective from 2023, specifies the threshold of income over which the 9% tax rate would apply
and accordingly, the Law is now considered to be substantively enacted. A rate of 9% will apply to taxable income exceeding AED 375,000, a
rate of 0% will apply to taxable income not exceeding AED 375,000 and a rate of 0% on qualifying income of free zone entities.

Provisions are recognized when the Concern has a present legal or constructive obligation as a result of past events, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate of the amount of the
obligation can be made.

Statutory Reserves

In accordance with the Article 239 of the Commercial Companies Law No. 32 of 2021 and the company's article of association, 10% of the
profit of the company is required to be transferred to a statutory reserve until the reserves equals 50% of the share capital. We have transferred a
sum of AED 38,191 to Statutory reserve for the period ended March 31, 2025.

As per the Federal Decree-Law No. (08) of 2017, effective from January 1, 2018 for companies incorporated in UAE. Value Added Tax (VAT),
is charged at 5% standard rate or 0% (as the case may be) on every taxable supply and deemed supply made by the taxable person. The
Company is required to file its VAT returns and compute the payable tax (which is output tax less input tax) for the allotted tax periods and
deposit the same within the prescribed due dates of filing VAT return and tax payment.

The point at which revenue is able to be recognized may shift: some revenue which is currently recognized at a point in time at the end of a
contract may have to be recognized over the contract term and vice versa. 

There are new specific rules on licenses, warranties, non-refundable upfront fees and, consignment arrangements, to name a few. 

Key changes to current practice are: 

Any bundled goods or services that are distinct must be separately recognized, and any discounts or rebates on the contract price must generally
be allocated to the separate elements. 

Revenue may be recognized earlier than under current standards if the consideration varies for any reasons (such as for incentives, rebates,
performance fees, royalties, success of an outcome etc.) – minimum amounts must be recognized if they are not at significant risk of reversal. 

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term highly liquid investments with original
maturities of three months or less, and – for the purpose of the statement of Cash Flows - bank overdrafts. Bank overdrafts are shown within
loans and borrowings in current liabilities on the Statement of Financial Position.

Liabilities are recognized for amounts to be paid in future for goods and services rendered, whether or not billed to the Concern.
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